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THE PRESIDENT AND INSURANCE. 

HILE President Roosevelt, in his message to Congress 
W last week, did not refer directly to the subject of in- 
surance, there are in the document one or two paragraphs 
that have an indirect bearing upon it. Apparently the Presi- 
dent has receded somewhat from the advanced position here- 
tofore credited to him, to the effect that all combinations of 
capital are opposed to public interests, and now concedes that 
corporations—otherwise combinations—are necessary to the 
development of commercial and industrial enterprise. He 
asks, however, for additional legislation that will enable the 
administration to deal with the abuses that may be discovered 
in corporate managements or in the combinations, called 
“trusts,” that sometimes overstep the law. Every good citi- 
zen will agree that everything that is opposed to the public 
interests should be proceeded against ; and if the present laws 
are not sufficient to keep individual greed within proper 
bounds, then new ones should be enacted. That immense 
fortunes have been built up through the operations of various 
“trusts” is unquestionably true, but it is a question whether 
the public has been robbed or defrauded by reason of such 
individual accumulations. The Standard Oil “trust’’ is one 
that has been berated probably more than any other, largely 
because of the great wealth secured by some of its managers. 
There is much to be said, however, in defense of the Stan- 
dard Oil, and the facts will apply equally to the sugar “trust” 
and some others. A few years ago there were many small 
oil refiners in different sections of the country, operated by 
individuals with but limited capital, who were living from 
hand to mouth, frequently passing into bankruptcy and de- 
frauding their creditors. The “trust” came in and secured 
control of these small concerns, closed up some of them to 
reduce expenses, enlarged others, and conducted the business 
under one management. The result has been that the oil 
industry has been wonderfully developed, new products have 
been manufactured from what before was refuse, the char- 
acter of all oil products has been improved, and oil was never 
so good nor so cheap as at present. Millions upon millions 
of dollars have been added to the vaiue to the country of the 
oil industry, through the enterprising and economical admin- 
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istration of the Standard Oil “trust.” It is not surprising if 
those who have been thus instrumental in adding so much to 
the wealth of the nation should have accumulated fortunes 
for themselves. They took large risks, and are entitled to 
rich rewards for their labor, their foresight and the courage 
that has been demanded for the upbuilding of this industry. 
Where they have made hundreds of dollars, the public has 
made thousands. The same may be said of the sugar “trust,” 
that has gone through substantially the same course of pro- 
cedure with corresponding results. 

Fire insurance companies have at times sought to combine 
in various ways for the improvement of their business, for 
the better protection of the public, and to reduce the cost of 
insurance to the propertyowners. They have formed various 
organizations and employed the best obtainable scientific 
talent, with a view to reducing the expense of conducting 
the business, thereby rendering it possible to reduce the rate 
of premium to the insured. But the companies have found 
themselves the subjects of special legislation in many States, 
which prohibits them from “combining’’ for any purpose. 
What are known as “anti-compact” laws have been enacted 
in many States, the ostensible purpose of which is to prevent 
any “combine” from enforcing uniform rates. The State of 
Arkansas, for instance, has gone so far as to assume extra 
territorial jurisdiction over the companies, and declares that 
if a company belongs to any association of underwriters, 
either within the State or in any other State or country, it 
shall be prohibited from doing business in Arkansas. Many 
companies were compelled to withdraw from the State be- 
cause of this law. 

The history of fire insurance in this country shows that 
the business of fire underwriting is not profitable, and that 
the companies have had to depend upon the earnings of their 
investments to pay their losses, meet expenses, and pay stock- 
holders a moderate interest upon the capital they have at risk. 
It also shows that they have spent hundreds of thousands of 
dollars, and utilized the ability and intelligence of the best 
fire underwriters of the age, to induce propertyowners to so 
reduce the fire hazards of their respective risks that premium 
rates might be safely reduced. This is the chief end and aim 
of all the underwriters organizations, and as their work is the 
work of a combination of companies, the question of uni- 
form rates to be charged alike by all companies upon the 
risks reported upon, it naturally brings them within the pur- 
view of the anti-combination laws. Such insurance combi- 
nations come within the class that President Roosevelt deems 
necessary to the welfare of the country, and should be en- 
couraged rather than persecuted, as they are in some States. 
So long as property to the extent of $150,000,000 or more a 
year is destroyed by fire, and insurance companies are ex- 
pected to indemnify the losers, premiums must be collected to 
an amount that will pay these losses and the necessary ex- 
pense of conducting the business. The companies are not 


‘ greedy, but will cheerfully reduce rates if propertyowners 


will follow their advice and take proper precautions to pre- 
vent fires. Until this is done, the companies must co-operate 
to secure better fire protection, and must continue to charge 
rates commensurate with the risks assumed. To call these 
underwriters “trusts” opposed to public interests is the very 
reverse of the truth. There will be much. legislation in the 
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different States this winter relative to insurance, and it would 
be in the interests of the public if every anti-combination law 
applicable to fire insurance should be repealed. Competition 
between companies can be trusted to prevent any overcharge 
in the matter of premiums. 





N Tuesday next, December 18, the election of trustees 
O for the Mutual and the New York Life will terminate, 
in accordance with the terms of the law providing for such 
election. The international policyholders committee has 
been prosecuting with extreme vigor a campaign of misrepre- 
sentation and villification against the present administration 
a campaign that for vindictiveness, false- 





of these companies 
hood and reckless publicity has never been equaled in insur- 
ance affairs—while the officers of the companies have re- 
sorted to lawful and dignified methods only to secure the 
election of the candidates that the law required them to place 
in nomination. A large number of votes have been filed with 
the companies, and many proxies, while the committee claims 
to have a large number of proxies also. The canvass of 
votes will be commenced immediately after the polls close 
on Tuesday, under the direction of the Superintendent of In- 
surance, but it will be some time before the result can be 
announced. There will be many protests filed against the 
acceptance of certain votes, and it is certain that the policy- 
holders committee will do everything in its power to defeat 
the administration. The methods pursued by this committee 
and the self-evident fact that its managers are working for 
selfish ends, should be sufficient to cause every policyholder 
to be disgusted with their action and to give his support to the 
nominees of the companies, who are intelligent, capable and 
honest men, whose knowledge of the business is a guarantee 
that the affairs of the companies will be conducted in the best 
interests of the policyholders. It is impossible to know how 
the votes that have been filed stand as to the election, but 
reports from the outside indicate that the administration 
tickets will be elected by large majorities. 





N his message to Congress last week, President Roosevelt 
| complimented that body on having passed an employers 
liability law, applicable to the District of Columbia and the 
Territories, and also for having provided for a truancy court, 
to look after truant children. He now suggests further legis- 
lation to regulate the conditions of labor of women and chil- 
dren. He says that the employment of young children in 
factories “is a blot on our civilization.” That this is true has 
been recognized in most of the States, and laws have been en- 
acted covering such employment. Congress, however, legis- 
lates for the District of Columbia and the Territories, and it 
may well follow the example of several of the States in this 
respect. THe Spectator of November 22 contained a tabu- 
lated exhibit of the conditions of the child labor laws of 
the several States, which will be found of great interest in 
this connection. The President calls attention to the fact 
that, “In spite of all precautions exercised by employers, there 
are unavoidable accidents and even deaths involved in nearly 
every line of business connected with the mechanical arts. 
This inevitable sacrifice of life may be reduced to a minimum, 
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but it cannot be completely eliminated.” He suggests that 
what he terms the “trade risk” should be placed upon em- 
ployers, and that compensation for accidents to employees 
should be paid by their employers. Under the liability laws 
of the various States, employers are held responsible for such 
accidents in case they have neglected to provide reasonable 
precautions. If his machinery is inadequate or out of order, 
or if there is negligence in caring for it, he assumes the risk. 
But employees are supposed to know the risks attaching to 
their line of duties; and if they are careless or indifferent re- 
garding them, the employer is allowed to show “contributory 
negligence” in mitigation of damages. The President would 
change this, and make the employer pay under any and all 
circumstances, even though the employee was culpably negli- 
gent or reckless. The “trade risk” is one of the factors con- 
sidered when the rate of wages for employees is fixed, so that 
the employer is continually paying something on this account. 
When he has complied with the laws in every particular, put 
his establishment in approved first-class condition, it would 
be a hardship to penalize him for the recklessness of his em- 
ployees. Should the President’s suggestion be adopted, the 
employer would be robbed of his defense of “ contributory 
negligence” or any other, but would have to pay on demand 
for every accident that might occur in his business. It is 
scarcely probable that Congress will enact any such law, but 
if it should it could only apply to the District of Columbia 
and the Territories. The danger lies in the possibility of 
some State legislators taking up the suggestion and getting it 
incorporated in the laws of their respective States. 





HE report of the special committee of the board of 
trustees of the Chamber of Commerce of San Fran- 
cisco, bearing upon the great conflagration in San Francisco 
in April last, and particularly having to do with the manner 
in which the respective insurance companies settled their 
losses, has been made public. The total area burned over 
was about three thousand acres, and in the neighborhood of 
twenty-five thousand buildings, one-half residences, were 
destroyed. The committee places the fire losses at about 
$350,000,000; the insurance involved in the burned district 
$235,000,000, and the amount which will finally be found to 
have been paid by the companies at about eighty per cent of 
the insurance involved. A comparison is made with the pre- 
vious great conflagrations, showing that following the Chi- 
cago fire in 1871 about fifty per cent of the insurance involved 
was paid, and at Baltimore, in 1904, about ninety per cent. 
Details concerning the respective companies are not yet at 
hand. 





HE fire losses in the United States and Canada for No- 
vember last amounted to $16,248,350, according to the 
compilation of The Journal of Commerce and Commercial 
Bulletin. While this only exceeds by $70,000 the losses of 
November, 1905, it is nearly five million dollars in excess of 
the losses of November, 1904, and far above what might be 
considered the normal loss for this time of the year. The 
total loss for the first eleven months of 1906 exceeded $430,- 
000,000, so that it is probable that the year’s losses will be in 
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the neighborhood of $450,000,000. These figures are based 
upon an assumption of $280,000,000 loss by the San Fran- 
cisco conflagration in April, but the Chamber of Commerce 
report, just issued, says: 

The value of buildings and contents destroyed in the fire must have 
been about $350,000,000, being an estimate upon the insurance liability, 
the known ratio of insurance to value (about seventy per cent), and 
a guess that there was about five per cent of property that carried no 
insurance. 

It seems altogether likely, therefore, that the estimate of 
$450,000,000 as the probable year’s loss is considerably too 
low, rather than excessive. 





HE citizens of Holyoke, Mass., have for a year or two 
past been advocating the establishment of a municipal 
insurance bureau for the purpose of carrying fire insurance 
risks upon property in that city. In view of the fire which 
last week destroyed property in Holyoke to the value of $300,- 
000, the advocates of municipal insurance, or at least those 
which would have had anything at stake had the scheme been 
put into effect, may well congratulate themselves upon their 
good fortune in having escaped the practical consequences 
which would already have followed in the train of their im- 
practical idea. As it turns out, it would have been a good 
thing for the fire insurance companies to have been relieved of 
their liability in that town. Perhaps this will be an effective 
object lesson to those ignorant enthusiasts who consider that 
the greater portion of fire insurance premiums constitutes 
profit to the companies. 


c= 


IN AND ABOUT NEW YORK. 

At a complimentary dinner recently given at the Café Martin to 
Louis A. Cerf, metropolitan manager of the Mutual Benefit Life, by 
Mr. Cerf’s agents, on the occasion of his birthday, the statement was 
made that Mr. Cerf will settle for over $8,000,000 of paid-for business 
in his territory this year. The home office was represented by Presi- 
dent Frelinghuysen, Vice-President Pratt, Mathematician Rhodes, 
Medical Director Young and Editor Drew of The Pelican. 

The Liberty Life Insurance Company of this city is still in the 
incubator. 

Life fieldmen, outside of New York State, who are desirous of 
obtaining a contract that will enable them to build up a strong agency 
with an old-established legal reserve life insurance company, and 
who are looking for desirable territory and a company with liberal 
policy forms, should communicate with Marion, care of THE SpEc- 
TATOR Office. 


LIFE INSURA 


TOPICS | 





BOSTON AND VICINITY. 

Louis A. Brandeis is still hammering away on savings bank life in- 
surance, and says that he will make a strong fight for it in the legisla- 
ture, which convenes in January. 

Saturday, the 8th inst., marked the twenty-third anniversary of the 
Massachusetts Mutual Accident Association of Boston. 

It is reported, but not confirmed, that Governor Guild will reappoint 
his special committee on insurance, to confer, in conjunction with the 
regular joint committee of the legislature, relative to measures sub- 
mitted for enactment. If this proves true, and it should become a 
fixed custom, it would mean a permanent State insurance advisory 
board, which, with the Insurance Commissioner, would exert a strong 
influence on insurance legislation, and probably result in heading off 
many “strike” bills which consume so much valuable time. 
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NOTES FROM PHILADELPHIA. 


The annual meeting of the Philadelphia Life will be held January 9, 
1907, to hear the report of the board of directors for the fiscal year 
ending December 31, 1906, and to elect twelve directors. 

The firm of Poole & Sartin, which has established headquarters at 
Richmond, Va., as superintendents of agents for the South Atlantic 
Life, is composed of Thomas D. Poole and George S. Sartin, who for 
some time past have been prominently identified with the Fidelity 
Mutual in this city. 

At a meeting of the directors of the new Economic Life, held on 
Thursday last, the following were elected as the executive staff: 
President, William W. Ruley; vice-president, William M. Longstreth; 
secretary, Lewis A. Smith; treasurer, Barton F. Blake; consulting 
actuary, David Parks Fackler; medical director, Dr. Alfred C. Wood; 
agency manager, Leon R. Bonta; general counsel, Judge William W. 
Porter. The following compose the board of directors: Barton F. 
Blake, James A. Campbell, J. Edward Challenger, John Edmonds, 
Howard B. French, George H. Grone, William S. Hilles, E. C. Irvin, 
William M. Longstreth, Alfred S. Mehl, Wm. W. Ruley, Wm. H. 
Sharp, Franklin L. Sheppard, William C. Supplee and Dr. Alfred C. 
Wood. This company, with an authorized capital of $500,000 and a 
present list of stockholders extending through several States, will com- 
mence to issue policies next month. 

The General Accident Assurance Corporation has appealed the ver- 
dict of $75,000 recently secured by Muir & Haughton, former man- 
agers of the company in this country, for an alleged breach of contract. 

The Pennsylvania Mutual Life announces the appointment of Henry 
E. Davis and B. K. Foclet as agency managers. 

The Commonwealth Casualty Company, which recently entered 
Illinois, Indiana and Rhode Island, is meeting with much success in all 
these States. 





THE MIDDLE STATES. 





The John I. D. Bristol Agency. 


Attention is directed to the display advertisement on a preceding page, 
calling for life insurance men of reputation, to engage with one of the 
largest life insurance companies in the country. Every successful life 
insurance agency in the couatry has been benefited more or less by the 
establishment of a thorough system designed to aid the agents in the 
prosecution of their work and make their production, to a great degree, 
regular. This plan has probably been carried to a higher state of per- 
fection in the office of John I. D. Bristel, general agent for the North- 
western Mutual Life at 1 Madison avenue, New York city, than in any 
other agency. As illustrating the effectiveness of the method it 
worth noting that in such a troublous year as this has been, this agency 
alone in the first ten months of 1906 reported new business amounting to 
$13,907,860, and the average policy was $6102, more than twice the 
ordinary average. The amount named above represents the personal 
work of the agency force, for business is not accepted through brokers, 
no helpers are employed, the men give their entire time to the business 
without salary or advances and rebating is strictly prohibited. In other 
words, absolute agency protection is afforded, the commissions go to the 
man who earns them and there is no interference with the agent’s busi- 
ness at any time. The success of the plan through a number of years 
should cause it to receive favorable consideration at the hands of agents 
who desire and expect full recompense for their labors. Mr. Bristol can 
supply that class of men with ample opportunities to display their capa- 
bilities and worth. 


is 





THE WEST, 





Indianapolis Incidents. 
[FRoM OuR OWN CORRESPONDENT. ] 

Cc. H. Luling and John H. Lupton of the Kansas insurance Department 
have just completed an examination of the State Life Insurance Com- 
pany, and they find everything to approve and nothing to condemn. 

Walter C. Wright, the independent actuary of Boston, has been helping 
Governor Hanly to digest a few facts for his forthcoming message to the 
legislature. 

State Auditor Billheimer has issued an ultimatum to the life and fire 
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companies which have not yet paid their share of the taxes appropriated 
by ex-Auditor James Rice. If they do not pay by December 11 the State 
threatens to revoke their licenses. The shortage was originally $23,230, 
and but five out of forty-two companies have stood and delivered. The 
Penn Mutual Life sent a check for $942.38 this week. 

The agents of the Northwestern Mutual have been notified that the 
eempany will alter its scale of commissions beginning with January 1 to 
conform to the provisions of the Armstrong law, thus making a uniform 
commission throughout the United States. 

The Indiana Fraternal Congress met at Indianapolis this week and 
named a committee to keep an eye on the coming legislature. It is com- 
posed as follows: Charles Darling, Indianapolis, chairman; E. E. 
Schrover and C. W. Bartholomew, Indianapolis, and Gilbert Howells, 
Crawfordsville, and Will C. Converse, Richmond. 

It is the opinion of local insurance agents that the Governor will de- 
mand such radical measures of the next legislature that he will fail to 
secure any practical reforms. It is said that he will make a special fight 
against the preliminary term method, which is not regarded by the pro- 
fession as a very serious abuse. 

The Indiana National Life Insurance Company has been licensed by 
the Insurance Department, and has opened its offices for business. The 
following prominent citizens of Indianapolis are among the incorpora- 
tors: A. F. Nordyke, D. M. Parry, James E. Killen, J. M. Feasey, Horace 
IF’. Wood, Dr. S. C. Woodard, Frank W. Killen, Geo. C. Brooks and 
jeorge W. Benton. 


Indianapolis, Ind., December 10. AUTOGEST. 





—John W. W. Stewart has been appointed general manager of the Monarch 
Life at its head office in Winnipeg. He comes from the Imperial Life, where 
he had been for ten years. 

—The North American Life has transferred Francis A. Hilton, for many years 
Western New York manager, to Detroit to manage the company’s Michigan 
business, succeeding John A. McLean, resigned. 

—Governor Johnson of Minnesota has reappointed Thomas D. O’Brien In- 
surance Commissioner. Mr. O’Brien had intended to 1esign, as he wished to 
return to his law practice, but the Governor prevailed upon him to stay for 
two years more in the position he has filled so satisfactorily. 


—The Buffalo Life has been licensed in Illinois, and has opened headquarters 
in Chicago, with Charles H. Lear, formerly with the Metropolitan, as manager. 
W. S. Hide, formerly with the Equitable of New York, will have charge of the 
company’s Western agencies, with headquarters in Chicago. 

—Walter S. Bowen has been appointed general agent for the Oregon Life in its 
home State, and will assist General Manager Samuel in organizing the field 
for this progressive new company. Mr. Bowen has had a wide experience in 
life insurance on the Pacific Coast, and has held several important positions in 
that field. 


—The committee of general agents and managers which was named recently 
in Chicago to draft a bill designed to lessen rebating is of the general opinion 
that the present anti-rebate law of Illinois is inadequate, because the receiver 
of a rebate is not made liable. The law provides a minimum fine of $600 for 
the agent who gives the rebate and a like amount for the company. The com- 
mittee believes that the law should be amended to include the receiver of the 
rebate. 


—Commissioner Host of Wisconsin has expressed himself as being heartily in 
favor of the proposed change in the method of taxing life companies operating in 
Wisconsin from a fee on gross receipts to an assessment at the average rate of 
taxation on surplus funds on policies in the State. Mr. Host believes that life 
companies should only be taxed what is necessary to maintain efficient State 
supervision. This year he will turn over to the State $600,000 after paying the 
expenses of his Department. 


—The Dakota Mutual Life of Watertown, S. D., was chartered on August 30 
last as an old line mutual company and received a certificate of authority to 
commence business on November 1. The officers are John B. Hanten, presi- 
dent; Frank L. Bramble and D. M. Bannister, vice-presidents; Fred. B. Smith, 
secretary; John W. Martin, treasurer; H. M. Finnerud, medical director. The 
company writes the usual forms of life and endowment and term policies, also 
accident insurance separately and in combination with life insurance. It is 
making a specialty of children’s educational policies, and reports having made 
a very successful start. 


—A number of insurance companies are congratulating themselves just now 
over the capture and conviction of a daring insurance swindler. About a year 
ago a man calling himself Fred. J. Bailey appeared in some Iowa towns repre- 
senting himself as an agent of the Columbian National Life, with power to 
appoint medical examiners for the company. After securing the attention of 
physicians by this offer he then took their applications for insurance, also for 
stock in the company, collected various sums and then moved on. No reports 
were made by him to the company, and when the policies and stock failed to 
appear complaints poured in on the home office. Efforts were made to locate 
him through private detective agencies, but without avail until the matter was 
placed in the hands of Charles P. McCoy, manager of the claim and revision 
department of the Columbian National. Within two weeks Mr. McCoy landed 
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his man, and within another fortnight had procured his conviction, at Daven- 
port, Ia., the sentence being five years at hard labor. Indictments are to be 
secured against Bailey in other States, so that he has in prospect many terms of 
imprisonment when the present one expires. Mr. McCoy deserves congratula- 
tions upon the efficiency with which he pursued this swindler, especially after 
the diligent hunt made by other agents. It is said that Bailey also victimized 
the Mutual of New York, the Security Life and Annuity of Chicago and the 
Title Guaranty and Surety of Scranton, Pa., while the persons he swindled are 
located in a large number of States. 





THE SOUTH. 


South Atlantic Life Insurance Company. 


The strongest point brought out in the several investigations of life in- 
surance companies during the past year or more is that relating to 
expense of management, and the question of conservative economy will 
hereafter receive more careful consideration. The South Atlantic Life of 
Richmond, Va., is adhering to this line of action, its present managers 
believing that a slow, substantial growth is more to be desired than a 
large business procured at needless expense, and therefore not likely to 
stick. As an evidence of this, it is able to report that its business this 
year has cost it but 58% per cent per thousand of the amount expended 
last year, a fact which must appear as most satisfactory to the policy- 
holders. In furtherance of the company’s policy of extending its oper- 
ations in productive fields, it has recently appointed several well-recom- 
mended men, among them being W. K. Sligh of Newberry, S. C., as 
general agent for Western South Carolina, and J. W. Dunn, general agent 
for the central part of South Carolina, with offices at Columbia. Mr. 
Sligh was formerly with the Autna, and was at one time interested in 
educational work in the South, while Mr. Dunn has a good record as a 
large and steady producer for the Equitable. President Edmund Strud- 
wick is reckoned one of the brainiest business men in the Old Dominion, 
and his management of the company is ably seconded by S. P. Wiley, 
vice-president, who is a life insurance man of many years’ experience. 








—The new insurance firm of Daniel & Stearns, Virginia State managers for the 
Maryland Life, is composed of the kind of material which will bring abundant 
success to the company in that field. Robert W. Danicl of Richmond and Charles 
P Stearns of Staunton are both well known throughout the State as live and 
capable life insurance men who can be depended upon to produce results. 

—The Southern States Mutual Life of Charleston, W. Va., which is one of the 
pioneers in the use of the modified preliminary term plan of insurance, is much 
gratified at the approval of this plan at the session of the ‘Committee of 
Fifteen,” held at Chicago this month. The Southern States Mutual was author- 
ized to commence business early in May of this year, and in consequence will 
have less than eight months in which to establish its record for the year 1906. 
This record will be a gratifying one, and will show a large volume of business 
written and placed without resort to any stimulating methods. The company 
will probably enter a half dozen additional States in the early part of 1907. The 
amount of business applied for in West Virginia will approximate two millions 
at the end of December. 





MISCELLANEOUS LIFE NEWS. 


WISCONSIN LIFE INSURANCE INVESTIGATION. 





Report of the Commission—Criticisms and Suggestions—Some 
Commendations—The Expense Question Analyzed—Valuation 
Standard Increased—New Legislation. 


The commission appointed by the Wisconsin Legislature to investigate 
life insurance conditions in that State has filed its report with Governor 
James O. Davidson. It is a formidable documeni, and, after reciting 
some of the facts disclosed in the examination of particular companies, 
deals largely with the technical side of the business, its suggestions 
covering limitations of premiums, expenses, salaries, the election of trus- 
tees in mutual companies, standard policy provisions and the utmost 
publicity. Among the specific recommendations are the following: Limi- 
tation of officers’ salaries to $25,000 per annum and the same sum for 
general agents; equal expense provisions on varying forms of policy; 
abolishing proxies in elections, and giving each policyholder one vote for 
every trustee to be elected, without regard to the size of his policy; 
giving the Governor power to appoint one trustee in each company; pro- 
hibiting rebating, and making the recipient equally guilty with the 
giver. 

Only three companies were directly investigated by the commission, 
the Northwestern Mutual and Wisconsin Life of Wisconsin and the Union 
Central Life of Ohio. In connection with the Northwestern reference is 
made to private loans having been given prior to 1904 by officers of the 
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company on policy contracts, the explanation elicited therefor being 
that many of the loans were in excess of the surrender value and cov- 
ered the tontine accumulations. Evidences of discrimination in settling 
claims were discovered and a number of rebating charges were also in- 
vestigated and their truth apparently settled to the satisfaction of the 
committee. Expenses so far as relates to the procuring and holding of 
business are alleged to be too high, and contrast is made of the salaries 
paid officers and the amounts received by some general agents as renewal 
commissions. 

The question of expenses for legislation is gone into, it being pointed 
out that in a particular case the officers of the company were better 
qualified to present the merits of the matter to the legislature than 
outside counsel. It is recommended that a specific report be made of 
ail legislative expenditures. The commission incorporates the following 
statement of the changes and proposed changes in the practice of the 
Northwestern: 


1. The 5 per cent rate of interest fixed in July last for all new policy 
loans is to be applied to all old policy loans, also to all premium loan 
notes, regular and special; also to all interest charges on account of pre- 
miums in arrears, on all restorations of lapsed policies, correction or 
errors of age, policy changes and other policy adjustments. 

2. The privilege of thirty days’ grace for payment of premiums as in- 
corporated in the policy contracts of this company issued on and after 
August 1, 1900, is to be extended to all existing policies of this company 
except those issued on the semi-tontine plaa. 

3. From and after Jan. 1, 1907, the company will annually mail to each 
semi-tontine policyholder at his last known address and for the date of 
his policy anniversary, a statement showing: 

1. The tontine surplus accumulation credited to the policy at the be- 
ginning of the preceding year. 

2. The rate of interest allowed on such accumulation. 

3. The amount of regular surplus and additional or tontine savings 
apportioned for the year. 

4. The amount of regular surplus credited at date of payment of the 
current annual premium. 

4%. On and after January 1, 1907, the premium rates for policies issued 
by this company are to be the net premium rates according to the 
American Table of Mortality and three per cent interest, the net premiums 
for each plan to be loaded by a suitable percentage thereon uniform for 
all ages, but varying as desirable for different plans of insurance, such 
percentage of loading for each plan to be determined by the company. 

5. On and after January 1, 1907, the policies of this company shall pro- 
vide that any premium less dividend shall on default with any other in- 
debtedness if any, against the surrender value of the policyholder and 
that interest on such loan shall be charged annually at the same rate of 
interest as for policy loans, and if not paid when due shall in like manner 
be made a lien against the policy with interest at the same rate, and that 
the policy should be continued in force for the full amount thereof, less 
the aggregate of such liens, until the surrender value of the policy shall 
thereby be exhausted, when the policy shall’ cease aad determine. 

6. On and after January 1, 1907, the participating policies of this com- 
pany shall receive dividends annually as apportioned by the company, be- 
ginning in one year from the date of the policy contract, the dividend at 
the end of the first year to be in lieu of the extra dividends heretofore 
paid at the end of the fifth year 

7. On and after January 1, 1907, the dividends on all participating poli- 
cies are to be allowed and paid upoa the sole condition that the premium 
payment for the policy year current shall have been completed and no 
such dividend shall be forfeited or withheld by reason of non-payment of 
premium for the year succeeding such current year. 

The Wisconsin Life of Madison comes in for considerable criticism, the 
commission stating: 

It has been shown to the satisfaction of the committee among other 
things, (a) that the expense charges for insurance management are ex- 
cessive and apportioned unjustly as between different classes of policies; 
(b) that premiums on most classes of policies are unnecessarily high; (c) 
that the dividend returns seldom correspond to actual conditions; (d) 
that discrimination is employed in the apportionment of dividends as be- 
tween annual and deferred dividend policies and in interest rates on 
policy loans; (e) that excessive charges have been and are now exacted 
upon surrender of policies for cash, or for paid-up or extended insurance; 
(f) that unreasonable forfeitures of the reserve are exacted during the 
first three years of the policy; (g) that the policies and loan agreements 
of many companies contain harsh provisions. 

While the Union Central Life is not a Wisconsin organization, its 
officers cheerfully acceded to the requests of the commission for infor- 
mation both oral and written. Its investment department is highly com- 
mended, and searcely anything is said in criticism of the company. The 
suggestion is made, however, that the legal rights of policyholders and 
stockholders in the surplus of a stock company be determined and that 
such companies be debarred from writing business in Wisconsin pending, 
such determination. 

Among the general recommendations is one that a company be re- 
quired to insert a table for each year of the possible history of a policy, 
showing the amounts set apart for expenses, death claims and reserve. 
It also recommends that a law be enacted placing the minimum rate of 
interest at 21%4 per cent and the maximum at 4 per cent, specifying that 
if any mortality. table is used other than the American Actuaries or 
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Select and Ultimate, it shall not for the same age and duration exhibit a 
lower death rate than the British Offices Select Tables, and that there 
shall be a maximum expense provision. This expense provision is to 
be fixed by the company subject to the limitation that the present value 
of the expense provisions, at any age of issue, for any plans or kinds of 
insurance, computed according to the table of mortality adopted and 
rate of interest assumed, should not exceed one-fourth of the net pre- 
mium upon an ordinary life policy computed according to the American 
Three Per Cent Table. 

Following is a list of bills recommended by the committee: 

1. A bill defining the terms used in legislation relating to life insurance. 

2. A bill to provide for and regulating the election of directors and 
trustees of domestic mutual life insurance companies. 

3. A bill to provide for the appointment by the Governor of one addi- 
tional director upon the board of all domestic life insurance companies. 

4. A bill to provide for the admission of life insurance companies of 
other States, and amending section 1948 of the statutes of 1898. 

5. A bill prohibiting life insurance companies from writing both par- 
ticipating and non-participatiag policies in this State. 

6. A bill requiring stock companies to ascertain, determine and report to 
the Commissioner of Insurance the respective rights of policyholders and 
stockholders in unassigned surplus. 

7. A bill to amend the law with respect to the ‘valuation of policies. 

8. A bill relating to the form of policies of life insurance and applica- 
tions therefor and prescribing certain standard provisions. 

9. A bill prescribing limitation of the premiums. 

10. A bill prescribing limitations of expenses. 

11. A bill prescribing limitations of salaries. 

12. A bill to prohibit rebating. 

13. A bill to prohibit misrepresentations. 

14. A bill to provide for an original accounting to classes of deferred 
dividend policyholders, an annual accounting thereafter, and a report 
thereof to the commission of insurance. 

15. A bill to provide for an annual accounting. 

16. A bill repealing chapter 418 of the laws of 1899, chapter 175 of the 
laws of 1895, and chapter 270 of the laws of 1899. 

17. A bill requiring all companies transacting business in this State 
to furnish policyholders, upon application, a copy of their application for 
insurance. 

18. A bill requiring life insurance companies transacting business in 
this State to report to the Commissioner of Insurance all disbursements 
made in opposing or promoting legislation, and to keep an accurate 
account thereof. 

19. A bill to repeal the insurance retaliatory laws. 

20. A bill to require annual reports of contributions for campaign pur- 


poses. 
21. A bill relating to reports to be filed with the Commissioner of Insur- 
ance. : 





LIFE INSURANCE DEVELOPMENTS OF THE WEEK. 


The Burnham Trial—Mutual’s Suit in London—Progress of 
Elections. 

Coutinuing the trial of George Burnham, Jr., for alleged larceny of 
$7500 from the Mutual Reserve Life, Mr. Burnham testified that what- 
ever he did he was advised to do by E. C. James, who represented the 
company in a legal capacity and is now dead. The witness also stated 
that his actions were approved by President Frederick A. Burnham and 
Vice-President George D. Eldridge who were also indicted. Abraham I. 
Elkus, partner of E. C. James, has testified that $1500 which was sent to 
his firm was not for legal services as represented on the books of the 
company, but was turned over to George E. Joseph, counsel for J. 
Douglas Wells, one of the men who was suing the company. Joseph 
was pushing the claims of Wells and others and Mr. Eldridge had told 
the witness that Joseph was in business to harass the company and the 
only thing to do was to settle with him. One of the claims was of one 
Armstrong, and Mr. Burnham said that if it was valid it was worth 
$400,000. Witness denied that he had at any time while talking to 
Joseph mentioned settling the Wells suits. When Wells left the com- 
pany he put in a claim for $15,000, which the company refused to pay. 
In the agreement to pay Joseph $13,500 for his clients, Wells was not men- 
tioned by the company, but Joseph had entered his name “for a little 
present.’”” Speaking of the advisability of stopping the libel actions 
brought by the company against Wells and J. Thompson Ratterson, E. 
C. James favored stopping the suits and is quoted as saying: “If you 
have got these two vipers together so that you can cut them off with 
ene blow, why do so.’’ Mr. Burnham’s testimony is generally a denial 
of the story told by Joseph as to the negotiations in the Wells and other 
suits. 

Mr. George Burnham, Jr., was again on the stand on Thursday of last 
week. The prosecution claims that A. F. Burnham told J. Douglas Wells 
that he needed money because he had to pay $40,000 to Lou Payn, former 
Insurance Commissioner of New York. Assistant District-Attorney 
Knott again tried to introduce this subject in a question, which William 
Rand, Jr., counsel for Burnham, objected to. Mr. Knott contended that 
if George Burnham knew anything about it he should be allowed to 
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testify, as it might have some bearing on the prosecution’s charge that 
Wells loaned $5575 to Burnham. Mr. Rand held that what F. A. Burn- 
ham borrowed from Wells had nothing to do with the charge that 
George Burnham took $7500 of the company’s money. Justice Green- 
baum said he would decide later on whether he would admit the testi- 
mony. 

Mr. Burnham seemed to have some trouble explaining the company’s 
system of warrants for monetary outlays. In one case a warrant for a 
check for $5000 was entered as having been paid to James, Schell & 
Elkus, for legal expenses, when really, Burnham said, the check went 
to Baldwin & White. lawyers. Another warrant showed a check for 
$1500 paid to James, Schell & Elkus, but the money went to Black, Ol- 
cott, Gruber & Bonynge. Burnham said that these were fair samples of 
the honesty and fairness of the company’s warrants. 

Witness was asked if he had appeared as counsel for his brother in 
the suit brought against Wells, and he said he had not. 

When asked if he had refused to answer that question before the 
grand jury, witness said he had on advice of counsel because he saw 
Mr. Kresel, one of Mr. Jerome’s assistants there, and felt that he had no 
right there because he was only a deputy assistant district attorney, it 
being understood that only a statutory assistant districe attorney has 
right to go before a grand jury. When Mr. Burnham was before the 
Grand Jury in February, Mr. Kresel was a full assistant. Burnham ad- 
mitted that he could not have gotten a release in the Wells suit against 
his brother unless $1500 was paid. He got nothing for settling his 
brother’s suit. He said that in 1903 his salary was $50 a week as vice- 
president, but in that year he got $17,500 for bills rendered, the com- 
pany settling a large number of suits. 

The following day, Friday, District Attorney Knott brought up the 
question of payment of the $40,000 on which Justice Greenbaum had re- 
served decision the night before. Witness was asked if he had taken 
any part with his brother in the payment of money to Lou Payn in 
1898, and the question was sustained by the court. Mr. Burnham said 
that he had not, and denied that his brother had told him that Payn 
had demanded $100,000, or that anything was said to him about the pay- 
ment of $40,000 to Payn. He knew nothing about his brother paying 
$6000 to Horace Brockway to reimburse him for the $40,000 that As- 
sistant District Attorney Knott said had been paid to Payn. 

Witness was then asked about George B. Patterson, who was a clerk 
for the Exempt Firemens Benevolent Fund in 1896, and was a client of 
Burnham. Through questioning and the papers that were produced, it 
was brought out that the charge that Payn got $40,000 from the Mutual 
Reserve was based on the following: 


In 1896 the exempt firemen had some legislation at Albany, which the 
regular firemen were fighting, and it was necessary that the exempt fire- 
men should do some lobbying. At that time Lou Payn was not Super- 
intendent of Insurance. Mr. Knott produced a typewritten paper dated 
March 26, 1898, which was a receipt from Burnham for two checks from 
Patterson. The receipt mentioned two checks, which Burnham said he 
would not let out of his possession, which he would guard zealously and 
which he bound himself to return intact. Then Mr. Knott produced a 
photograph copy of a check. It was a copy of a check for $10,000, 
signed by Timothy Donovan, treasurer of the exempt firemen’s fund, 
and made payable to James Y. Watkins. It was indorsed by Watkins to 
B. Charles, and W. W. Bulkley, counsel for the firemen, for legal 


services. They had indorsed it to Lou Payn, and it bore this indorse- 
ment by Payn: ‘‘Pay only to the credit of the United States Express 
Company.”’ 


Burnham said he had seen the checks, that he thought one of them 
had Payn’s indorsement and that the checks had been photographed. 
Patterson having so requested, and that to the best of his knowledge, he, 
Burnham, had returned the checks to Patterson. There was a strong 
intimation that the checks had never been returned. Mr. Knott was 
evidently trying to establish the point that Burnham had learned of 
the existence of the Payn check through Patterson, from whom Burn- 
ham got it for the purpose of showing it to Payn, who was then Super- 
intendeat of Insurance, while the Mutual Reserve was at the same time 
in more or less trouble. The contention of the prosecution was that 
Burnham showed the check to Payn and got him to reduce his demand 
for money from $100,000 to $40,000. Witness denied repeatedly that such 
was the case and said that he showed the checks to his brother solely as 
a matter of curiosity. He did not explain why he got the checks ard 
why they were kept in a steel vault and other precautions taken regard- 
ing them. Patterson is now dead. 

Mr. Burnham was followed on the stand by George D. Eldridge, vice- 
president of the company. He became somewhat confused in his answers, 
but corroborated much of the Burnham testimony. He said that Wells 
came to him with a list of claims for expenditures amounting to $15,000. 
Wells told Burnham that he had paid $5575 to his brother, F. A. 
Burnham, in cash, and wanted to be reimbursed, and if the money was 
not forthcoming he would sue F. A. Burnham. Eldridge said he knew 
nothing about the payment of $6000 to Brockway. He was asked about a 
letter he had written to Judge Foster in general sessions for the dis- 
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missal of the indictment for criminal libel against J. Thompson Patter- 
son, which had been obtained by Eldridge and F. A. Burnham. Eld- 
ridge wrote that he knew of no pecuniary interest of the company in 
securing the dismissal of the indictment. Before, he had said that the 
libel action was brought on behalf of the company and that Patterson 
was paid by the company $5000 for discontinuing a suit he had against 
Burnham and Eldridge. Things then got badly mixed up and Eldridge 
explained that he had simply followed a form used in the district attor- 
ney’s office, and which was handed to him by James Gordon Lindsay. Mr. 
Lindsay is dead and he is the third dead man who has been brought into 
the case. Mr. Knott said he was ready to swear that no such form had 
ever been used in the district attorney’s office. 

The case was given to the jury on Tuesday. A verdict of guilty was 
rendered and Mr. Burnham spent the night in the Tombs. Undoubtedly 
there will be an appeal from the verdict. 

The German Imperial Bureau of Insurance has barred from that 
country the ‘official’? ballot of the Mutual Life. This ballot is what 
has been known as the ‘‘Peabody Single-Shot Ballot,’’ which was 
strongly objected to in this country, but against which no action was 
taken by the New York Insurance Department. The ballot has only 
the names of the administration candidates, but bears no title to dis- 
tinguish it as the ticket of the administration. 

Henry Rogers Winthrop will tender his resignation as treasurer of 
the Equitable Life at the meeting of the board of directors to be held 
on December 20, and has entered the brokerage firm of J. F. Harris & 
Co. of Chicago and New York, hereafter to be known as Harris, Win- 
throp & Co. 

The trial of the suit of the Mutual Life of New York against D. C. 
Haldeman, formerly its manager in London, and the North British and 
Mercantile Insurance Company for an injunction and damages was be- 
gun last week in the chancery division of the high court. Plaintiff 
alleges that while Haldeman was in the Mutual’s employ he entered into 
communication: with the North British Company for the transfer to it of 
the Mutual’s English policyholders. Plaintiff’s counsel is reported to 
have shown that Haldeman removed policyholders lists from the office 
of the Mutual on December 23, 1905, and they were not returned until 
May 26, 1906. 

The Attorney-General of Tennessee in an opinion given last week, 
holds that the Insurance Commissioner has no specific authority to re- 
voke the license of an insurance company because its agency force is 
engaged in furthering the interests of any particular ticket for the 
election of a board of directors. The Insurance Commissioner and the 
Governor had requested an opinion from the Attorney-General covering 
this point. 

The International Policyholders Committee is much wrought up over 
the ruling of Otto Kelsey, State Superintendent of Insurance, that 
holders of proxies in the present election of trustees in the New York 
Life and Mutual Life shall not be required to vote in person. 

Insurance Commissioner Folk of Tennessee sent the following tele- 
gram to the Mutual Life on December 9. 

Facts were developed in the investigation before me that contracts 
were made at your Nashville office for salaries and expenses with agents 
to solicit votes in the pending election of trustees, and that the various 
sums, aggregating several thousand dollars, had been paid these agents, 
these amounts not appearing on the company’s books, but being carried 
as cash items. Your supervisor of agencies, W. H. Wooten, stated that 
these expenditures were unauthorized and would be replaced. Your 
manager at Nashville, T. C. Hindman, states the expenditures were 


authorized by Wooten. 

Facts also developed that the tickets containing only the names of 
administration candidates were sent to agents with large supplies of 
stamped envelopes, the stamps being paid for out of the company’s 
It is the ruling of this department that these being diversions of 
the company’s funds, the same must be repaid, and that within ten days 
from this date satisfactory evidence must be presented that these 
amounts and others of similar character, if there be any, have been or 


will be restored to the company. 
To the New York Life the Commissioner wired as follows: 


Vice-President Perkins stated in the investigation before me that the 
cost of 800,000 extra ballots printed by the company and marked by 
agents for the administration ticket would be refunded to the company. 
It is the ruling of this department that within ten days from this date 
satisfactory evidence must be furnished that this has been done. 


The argument on the criminal charge against George W. Perkins, as 
vice-president of the New York Life, in connection with the payment of 
$48,500 to the Republican National Committee in the campaign of 1904, 
was begun before the Court of Appeals on Monday. The prosecution will 
contend that Perkins was an accessory before the fact to what would 
generally be called an embezzlement of the funds of the New York Life 
Insurance Company. The penal code calls an accessory before the fact 
a principal, and calls embezzlement larceny. 

The managers of the International Policyholders Committee continue 
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to charge that ballots of policyholders are being forged in large numbers, 
this being made possible by the action of the companies in placing the 
number of the policy upon the ballot. 





‘‘ Insurance ’’—Revised Edition. 


About three years ago T. E. Young, B. A., F. R. A. S. caused to be 
published a general work on the subject of insurance, which immedi- 
ately took its’ place as a standard work upon the subject and was 
adopted as a text-book by Yale University in connection with its insur- 
ance course. Mr. Young, as an ex-president of the world-famed Insti- 
tute of Actuaries of Great Britain, and as an honored member of the 
actuarial societies of Belgium, France and America, necessarily occu- 
pies a leading position in his profession, giving great weight to his 
utterances. Added to this is an attractive style of writing, which ren- 
ders any work from his pen extremely readable, divested as it is of all 
suspicion of dryness. The welcome accorded the first edition has en- 
couraged the author to make such revisions as have been suggested by 
friendly criticism and to elaborate it in certain important particulars 
for a second edition. 

In this connection the author says that he has attempted to remove 
obscurities, has furnished fresh explanations and has incorporated many 
important additions so that the work may fulfill more adequately its 
purpose as an efficient and practical elementary treatise. Particular 
reference is made to the introduction of the author’s own views upon 
the principles which should regulate the limitation of risks, the pre- 
vious edition treating this question from the theories advanced by Dr. 
Sprague. In another chapter a simple explanation is furnished of the 
force of mortality, with an illustration of the conception of the ‘“‘in- 
finitely small’ to certain assurance functions. The chapters upon marine 
and accident insurance have been thoroughly revised, expanded and 
brought up to date, so that nothing is lacking so far as modern prac- 
tice is concerned, while various additional and interesting tables have 
been inserted throughout the volume. 

Copies of this second edition can be supplied through The Spectator 
Company at $2.50 per copy. 

While the improvements in the second edition have been numerous, 
the value of the first edition of ‘‘Insurance,’’ as a complete work upon 
the subject, has not been impaired. As the new edition comes out, the 
publishers still have on hand a supply of the old edition for sale. 
Therefore, those insurance men desirous of adding this valuable treatise 
on the business of insurance to their stock of insurance literature can 
obtain copies of the first edition for a short time at the reduced price of 
$2 per copy. 

Mr. Young is also a joint author of another valuable work for insur- 
ance companies, bearing the title ‘Insurance Office Organization, Man- 
agement and Accounts,” in the compilation of which he was assisted by 
Richard Masters, A. C. A. This work has won cordial recognition at the 
hand of company managers for its completeness of detail, and is an 
essential to every enterprising manager. It contains 145 pages, is bound 
in cloth and sells at $1.50 per copy. 

Orders for any or all of the above works will be filled through The 
Spectator Company, 135 William street, New York, sole selling agents for 
the insurance world. 





—The name of the Endowment Rank of the Knights of Pythias has been 
changed to the Supreme Lodge, Knights of Pythias, Insurance Department. 

—S. R. Tarr, of the home office staff of the Canada Life, has been selected 
as editor of The Chronicle, the well-known insurance and financial weekly of 
Montreal. 

—A capable agency manager is desired by a legal reserve company, either 
upon a commission basis or a fixed salary. Those interested should read and 
answer the advertisement appearing elsewhere in this paper. 

—The office of vice-president of the Canada Life, which was made vacant last 
April, was filled last month by the election of E. W. Cox, who has been with 
the company for many years, and was appointed general manager four years ago. 

—In another column there appears an advertisement calling for an agency 
manager for a well-known life insurance company with headquarters in a large 
city. An exceptional opportunity is hereby afforded a first-class agency man- 
ager, either upon commission basis or at a fixed salary. 





—‘“Fire Tests with Fire Extinguishers” is the title borne by Red Book No. 
115 of the British Fire Prevention Committee. It describes and illustrates tests 
of “dry powder extinguishers” submitted for test by “Kyl-Fyre’” Company, 
Eastbourne. Complete details of the tests are presented. Red Book No. 115 may 
be procured through The Spectator Company, 135 William street, New York, at 
$1.25 per copy. 
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Good Collection Records. 

Agent G. I. Moreland, of the Life Insurance Company of Virginia, at 
Newport News, recently made a very enviable weekly record for high 
collections by securing 230 per cent on his debit. This is just the time 
when high collections are necessary, and the agent who does not get in 
his fine work before the Christmas spirit takes pussession of the funds 
will have hard hoeing after January 1 to catch up. Other districts are 
making good records for collections in the week ending November 26. 
Shreveport attained 107.0 per cent; Baton Rouge, 104.2 per cent; Lake 
Charles, 101 per cent; Roanoke, 111 per cent; Spartanburg, 107 per cent; 
Danville and Lynchburg, each 105 per cent; Radford, 139 per cent; Spray, 
117 per cent; Burlington, 109 per cent; Darlington, 259 per cent. 





Cultivating Old Business. 
Edgar Woods, for a long time one of the largest producers of life in- 
surance in the country, said recently: 


Do we notice when our policyholders have additional children, congratu- 
lating them either personally or by le‘ter, and suggesting suitable pro- 
vision for the new child, which the father upon such aa occasion is gen- 
erally very willing to consider? Many parents make it a rule to increase 
their insurance with every increase in their family. 

Do we see that the growing children of our policyholders, as they be- 
come assurable or go into business, are assured, utilizing with the 
parents the experience which we have gained, often at considerable ex- 
pense, and by which they can profit? 

Do we systematically call upon our policyholders and make every 
effort to cement our hold upon them? Do we feel that it is generally our 
fault if we lose the influence of a customer once secured, just as an 
attorney or a physician expects not only to hold, but extend his practice 
by keeping clients and patients already secured? 





Prudential Leaders. 

For the week of November 26 the Prudential’s superintendency leaders 
in industrial for 1906 are: L. F. Miller, Allentown; J. Reid, Milwaukee 1; 
J. Pauer, McKeesport; G. J. Wink, Wilmington; P. H. Showalter, Denver. 
Assistancy leaders: P. M. Russell, New Albany; C. P. Wurster, Charles- 
ton; B. R. Cosby, Joplin; S. P. Miller, Joplin; O. G. Gooden, Wilmington. 
Superintendency leaders in ordinary: Z. T. Miller, New York 8; M. J. 
Leonard,, New Haven; L. F. Miller, Allentown; J. T. McKenna, New 
York 3; D. Reinharz, West Hoboken. Assistancy leaders in ordinary: 
M. Phillips, New Haven; E. C. Foppert, West Hoboken; O. M. Frank, 
Boston 4; A. H. Hinzpeter, St. Louis 1; G. Schilmoller, Hamilton. 





Making Their Allotments. 

A number of districts of the Colonial have been doing excellent work 
in filling their allotments. From July 2 to November 26 the following 
districts show the percentages of increase to allotment given below: 
Reading, James O’Donovan, 179.7; Williamsburgh, Louis Janson, 167.2; 
Hoboken, T. A. Sheers, 132.6; Trenton, L. P. Welsh, 128.1; Bronx, P. 
Moehring, 124.3; New York, J. H. Christopher, 121.8; Philadelphia, G. J. 
Buechler, 102.6; Camden, J. T. Evans, 102.5; Paterson, P. J. Lee, 101.1. 





$11,000,000 a Week. 

There is no let up in the gait set by the Prudential men some time ago. 
During the week of November 19 the staff wrote this amount of ordinary: 
Twelve industrial divisions, $8,047,215; three ordinary divisions, $2,803,813, 
a total of $10,851,028. 





Industrial Notes. 

—The Colonial has appointed William P. Geisinger, Norristown, and D. 
P. Stowell, Easton, to assistancies. 

—The Life Insurance Company of Virginia reports the followiag 
changes and promotions: W. F. Doyle, appointed assistant in Washing- 
ton, D. C., succeediag Assistant H. N. Lindsley, resigned. 

—In celebration of the completion of his twentieth year of service with 
the company, Superintendent Henry J. Schubert of the Prudential at 
Scranton gave his staff a dinner last month, and the entire force en- 
joyed an evening which will not soon be forgotten. . 

—The Prudential has recently advanced the following men to the 
rank of assistant: R. Keown, Brooklyn 3; J. A. Knowles, Brooklyn 5; 
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J. Steiger, Philadelphia 4; W. J. Kerr, Buffalo 1; L. F. Florentine, Chi- 
cago 2; J. Fischer, Chicago 6; A. Samuel, Chester; C. M. Hodgin, Cedar 
Rapids. 

—The contest in the Prudential ranks between the Philadelphia, Brook- 
lyn and New York staffs is naturally being watched with keen interest. 
Up to the present time this three-cornered battle on joint proportionate 
results for the remainder of the year 1906 stands as follows: New York, 
Brooklyn, Philadelphia. 

—Superintendent S. Gardiner of the Prudential at Jamestown has re- 
signed on account of poor health, and Superintendent W. S. Hazzard of 
Ithaca has been transferred to Jamestown. The new superintendent in 
Ithaca is William S. Barnes, who entered the service of the company as 
ar agent in the Newburgh district in 1899. 

—The agents of the Life Insurance Company of Virginia at Winston 
are determined not to lose a moment in these busy closing weeks of the 
year. On Thanksgiving Day each agent got out and hustled as usual, 
with the result that they all wrote some business on a day when most 
agents were thankful for an excuse not to work. 

—L. P. Welsh, the Colonial’s successful manager at Trenton, recently 
took a turn at collecting just to show what can be done in this line. 
Three weeks he personally inspected a debit of nearly $70 which had 
always carried a net balance of $25 to $50. When he began the inspection 
the net balance was $27.59. Mr. Welsh succeeded in changing it to net 
advance payments of $108.17. 

—The New Orleans No. 3 district of the Life Insurance Company of 
Virginia has just closed a week which gives this district more assistants 
and agents on the honor roll than aay other district. She has Richmond 
beaten, and has beaten the whole field in increase for the year, being 
$6 ahead of Richmond, $11 ahead of New Orleaas No. 2, and $27 ahead 
of Atlanta. Last year Atlanta and Richmond had an easy time beating 
New Orleans No. 3, but this year things have taken a very different turn. 
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NEW YORK SURVEYS. 

The affairs of the Exchange and the report of the joint committee 
on economies are slowly coming to a head. It was expected that the 
meeting of the Exchange yesterday would receive a report from the 
committee which would lead up to changes in the interest of economy 
generally desired. The acquiescence of Manager Hess in the plans 
has been assured, but not until a sub-committee labored with him the 
best part of two days. He is not yet willing to accept the office of 
superintendent of surveys as successor to William A. Anderson, but 
has promised to consider it an open question for further decision. 
The members of the joint committee one week ago were inclined to 
believe the companies would lose the services of the manager. He 
told them, it is said, very emphatically, that he intended to give notice 
of his resignation, to take effect at the end of six months, in accord- 
ance with his contract with the Exchange, that body being required 
also to give him six months’ notice. This knowledge spread around 
with great rapidity among the companies, and it is within the bounds 
of truth to say everybody regretted it. There were several causes 
of friction between the manager and the committee, but, with the 
exception of a demand that the manager should assume the office of 
superintendent of surveys, all differences have been harmonized. If 
the Exchange endorsed the action of the committee yesterday, a new 
season of peace and good will will be established in the Exchange. 

It is given out by the close friends of Mr. Hess that he has been 
annoyed and pestered by the newspaper flings at the conduct of his 
office and the expense of the Exchange. Apparently the joint com- 
mittee will come in for a share of the flings hereafter, as it has already 
been printed that the sub-committee which settled the new deal with 
the manager was controlled by him. No wonder President Evans 
of the Continental resented this charge in a communication over his 
own signature. To those who know him, President Evans is about 
the last man anybody would charge with being controlled by any one. 

The committee on losses and adjustment put out last week what they 
called the most disappointing result of salvage operations which has 
come under their operation since the committee was first elected. The 
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loss was that of Amberg, Brill & Ullman, 27 and 29 West Fourth 
street, by fire of August 24. It was estimated at fifty per cent and 
settled at eighty per cent. The Gans Salvage Company offered fifty 
per cent for the work, or to handle the sale so as to guarantee forty- 
five per cent salvage. The salvage was turned over to the Under- 
writers Salvage Company, with the result first stated. It is explained 
that the goods were wet beyond expectation, and that the fire crept 
through an unknown crevice in the wall, which increased the loss. 


Under the new scheme agreed upon by the joint committee on 
economies, it is proposed to introduce a finance committee into the Ex- 
change to devise modes of revenue, its collection and to supervise its 
disbursements after the manner of the Board’s finance committee, of 
which it is said this committee has power to veto the Board itself. It 
will make a mighty change in the management of the Exchange 
finances if it is carried out. 


The fire alarm bells have been ringing quite lively lately, and the 
underwriters are on the anxious seat lest a good big conflagration loss 
shall round out an otherwise prosperous year in this city. Yet there 
are so many safeguards against a serious fire, that they have cause 
to put away all fears and congratulate themselves upon the general 
situation. 

All through the controversy over the future of the Exchange in the 
event that Manager Hess left it, there has been an undercurrent of 
anxiety over the coming session of the New York Legislature and the 
probability of hostile legislation in the form of an anti-compact 
measure. The most interested are the large companies, whose present 
income fram city business would be split in twain if the Exchange is 
overturned. Such a prospect for those companies which suffered so 
seriously in the San Francisco fire would be a calamity. 


The rate on the new Altman risk on Fifth avenue has been pro- 
mulgated and is a trifle higher than anticipated. The sprinkler equip- 
ment, although of high grade, only carries a credit of thirty-seven and 
one-half per cent. 

The American Exchange Underwriters—an inter-insurance scheme 
for insuring sprinklered risks only—is now writing $75,000 upon the 
risks of its subscribers. 

F. H. Ross & Son have been appointed Metropolitan district agents 
of the Teutonia of New Orleans from January 1. 


At a recent meeting of the National Board of Fire Underwriters, the 
Southern of New Orleans and the Guardian Fire of Pittsburg were 
elected members of the board. 


Charles F. Minnitt of Auckland, N. Z., is in New York, staying 
at the Waldorf-Astoria. Mr. Minnitt is foreign inspector for the 
New Zealand Insurance Company, and his field comprises the entire 
world. He has been in San Francisco adjusting the company’s con- 
flagration losses, and is now making a tour of the United States and 


Canada. 


CHICAGO AND THE WEST. 


Notwithstanding the strenuous opposition of fire insurance men 
of Chicago to the operation of the double platoon system in Chicago, 
the system is to be extended all over Chicago, if Mayor Dunne has 
his way. The fire insurance men who have been watching the working 
of the system in the first battalion, where it is now in force, condemn 
it with one accord, and declare that if it is continued, much less 
extended, they will be forced to increase premium rates in self defense. 


Fire underwriters and the manufacturers and dealers in fixed 
ammunition have held conferences recently and also tests at the 
underwriters laboratories as the basis of what probably will be an 
entirely satisfactory agreement between them on the question of pro- 
tection and insurance charges. If the stock is kept by itself in a place 
where it is protectéd by wire lath and plaster, or even a properly pro- 
tected wire mesh, the present charges will be done away with. It is 
even likely that in cases where the stock is not thus protected the 
existing charges will be modified, the said charges being based on 
quantity, while it is generally conceded that a small stock is practically 
as hazardous as a large one. While the recommendation of the con- 
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vention of fire insurance chiefs was that fixed ammunition be stored in 
special magazines, outside the building, it was shown that frequently 
this was inconvenient. 


BOSTON AND VICINITY. 


The executive committee of the New England Insurance Exchange 
has submitted a recommendation that the constitution be changed so 
as to allow two members of the executive committee and one vice- 
president to be elected biennially instead of annually, as at present. 
The object of this recommendation is to facilitate the handling of 
business that holds over from one administration to another. 


At the next meeting of the Insurance Library Association, J. K. 
Freitag of the Hecla Iron Company, Boston, will give an address on 
“Fireproof Construction.” 

John H. Derby, late inspector with the Underwriters Bureau of 
New England, is now at the head of the special hazard department, 
in the West, of the Phoenix of Hartford, having headquarters in 
Cincinnati. 

The city of Lawrence, Mass., has so improved its fire protection 
facilities that the New England Insurance Exchange has rescinded 
fifteen of the twenty cents advance recently made. 


The recent severe weather off the New England coast has borne 
rather heavily upon the local marine underwriters. 


A number of Boston lumber dealers are withdrawing their in- 
surance from regular fire companies and placing them with the lumber 
mutuats. 

By the explosion of a boiler in the four-story factory building of 
P. J. Harney & Co., Lynn, Mass., Thursday morning, December 6, 
fourteen buildings were destroyed by fire. The total losses will be 
about $520,000, covered by, approximately, $365,000 of insurance. This 
will probably produce a renewal of efforts to have more stringent 
boiler inspection, and the incoming legislature will be called upon to 
coasider several bills relating thereto. 





NOTES FROM PHILADELPHIA. 

Fred. G. Clark of Williamsport, Pa., succeeds the late Charles N. 
Grover as special agent of the Mechanics Insurance Company of 
Philadelphia for Pennsylvania, New Jersey and Rhode Island. He was 
formerly special agent for the National Union Fire. 


The National Union Fire of Pittsburg resumed the writing of busi- 
ness in California on December 1. 


As of December 1, 1906, previous advances in rates in most of the 
field of the Underwriters Association of the Middle Department are 
amended by new circulars, citing lists of classes to which advances 
of fifty and twenty-five per cent hereafter apply. Like under the recent 
circular of the Philadelphia Suburban Underwriters Association the 
advances only apply now to classes known to be very unprofitable or 
doubtful as to profits in net results. The Middle Department also 
prohibits pro rata cancellations or rebates to take advantage of re- 
duction in rates. 


S. D. Hawley & Son have been appointed sole agents of the Hawk- 
eye Fire for Philadelphia and vicinity. 

R. P. Lentz, former special agent of the German of Freeport for 
this State, has been appointed to represent the London and Lancashire 
and the Orient in the same capacity and field. 


Saturday next, the 15th, is the last day upon which stockholders of 
the Alliance Insurance Company of this city can make payment of the 
assessment of $15 recently called to restore the capital and surplus 
of the company, which were considerably reduced as a result of the 
San Francisco conflagration. Of the call of $15 per share, $10.86 was 
required to meet losses and $4.14 went to surplus. The stockholders 
who responded to the call will receive scrip certificates for $4.14, which 
bear interest at 6 per cent per annum. 


An important decision to insurance interests was handed down by 
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Judge Buffington of the United States Appellate Court last week, in 
affirming judgment in the case of the Meily Company vs. the London 
and Lancashire Insurance Company. On the evidence submitted in the 
lower court, the jury returned a verdict in favor of the insurance com- 
pany, and this is now affirmed by Judge Buffington. 


Harold A. Lyle has been appointed second agent of the Birmingham 
Fire of Pittsburg. 

Robert M. Coyle, the prominent broker and agent who has been 
fll so long, is so far recovered that he expects to take up his regular 
duties at his office again this week. 





THE MIDDLE STATES. 





—The Hudson River Fire is being promoted in New York by Frank G. 
Noble. The capital proposed is $200,000, and the surplus $100,000. 

—Seeler & Herkness is the title of a new firm at Philadelphia, composed of H. 
L. Seeler and B. L. Herkness, which will transact a general insurance business. 
The firm represents the Allemannia of Pittsburg. 





THE WEST. 





Ohio Observations. 
[From OuR OWN CORRESPONDENT. ] 


No inspection meeting of the Ohio Fire Prevention Association will be 
held this month, owing to the fact that field men will be busy closing 
up the year’s work, and would not be able to give the time. On open- 
ing the work for 1907, the intention of the officers is to introduce several 
new features that they feel will be of value to the companies as well 
as the field men. One of these will be as complete reports as possible on 
blocks, as well as individual risks, with some suggestions as to the 
lines desirable for companies to carry. The physical features of the 
buildings will be given attention and aliogether more complete reports 
made. 

C. B. Jenkins of Marion is working hard to get the new Millers Mutual 
Fire into shape for operation the first of the year. The greater part of 
the required amount of insurance has been secured and it is probable 
that this will be completed within a short time. 

Fire Chief Wallace of Cleveland has recommended the establishment of 
four new engine companies in his city in conformity with the report of 
the engineers of the National Board of Fire Underwriters. 


Cleveland, December 8. Oo. M. C. 





—The Royal Exchange is about to enter Kansas. 


—J. H. Marshutz of Milwaukee has been appointed receiver of the German of 
Freeport for the Wisconsin assets. 


—The Dubuque Fire and Marine has transferred its St. Louis office from 
E. M. Davis to J. E. Lawton & Son. 

—It is understood that interests which were behind the German of Freeport 
contemplate the creation of a new company in 1907. 


—The Royal has planted another agency at Cincinnati with the firm of Magley 
& Mayor, who represented the German of Freeport prior to its reinsurance. 


—P. O. Vandeventer, formerly Southern Illinois special agent of the German 
of Freeport, has been appointed Illinois special agent of the Prussian National. 


—George R. Webb, Kansas special agent of the New York Underwriters 
Agency, has been appointed special agent of the Royal Exchange for Missouri 
and Texas, with headquarters at Kansas City. 


—The Indiana League of Fire Underwriters has appointed the following- 
named officers: Fred. S. Penfield, president; Jesse O. Gable, Percy W. Greene. 
vice-presidents; George H. Rehm, secretary and treasurer. 


—S. H. Wolfe of New York has charge of the examinations of the Milwaukee 
Fire, Concordia Fire and Northwestern National Fire, all of Milwaukee. These 
examinations are being conducted for the Wisconsin Department. 


—Superintendent of Insurance Vrendenburgh of Illinois recently received 
an opinion from. Attorney-General Hamill, in which the latter says that there is 
no legal objection to the reinsurance of the German of Freeport in the Royal. 


—The Dubuque Fire and Marine, which reinsured the German National of 
Chicago, is not paying for any cancellations until the schedule of business 
taken over, as provided by the contract, is furnished by the receiver. The time 


limit for the completion of the schedule is December 27. 
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THE SOUTH. 


Gross R. Scruggs Gets the National Union Fire. 


The National Union Fire Insurance Company of Pittsburg, Pa., will on 
January 1 terminate its general agency contract with Smith & Cochran 
of Dallas, Tex. It is the company’s purpose to create a Southwestern 
department, comprising the States of Texas, Oklahoma, Arkansas and 
Louisiana, with headquarters at Dallas, Tex. Gross R. Scruggs of Dallas 
will be manager. 

The National Union Fire had on January 1 last, $750,000 of capital and 
a net surplus of about $300,000. It met with heavy losses at San Fran- 
cisco, and in order to cover same and add to the company’s financial 
strength, its stockholders recently paid in $1,050,000 to surplus account. 
The company has established an enviable reputation, and should be a 
welcome addition to any agency. 





—The Royal Exchange has decided to enter Georgia. 

—Samuel Cross, secretary of the National Union of Washington, D. C., died 
recently in that city, aged seventy-three years. 

—A license has been granted the United Fire of Kittrell, N. C. This is a negro 
institution, and J. H. Thorpe and J. R. Hawkins are among the incorporators. 

—Judge Meek, sitting in the Federal District Court of Dallas, Tex., recently 
issued an order in the case of the Chicago Title and Trust Company, receiver of 
the German of Freeport and the German National of Chicago vs. M. A. Shumard 
of New Orleans, appointing Alexander S. Coke as receiver of the assets and 
properties held by M. A. Shumard as general agent of the above-named com- 
panies. 





MISCELLANEOUS FIRE NEWS. 


Surplus Funds and San Francisco Losses of Fire Companies. 


Below will be found brief extracts from the statements of some of the 
principal fire insurance companies, as of October 31, 1906, showing their 
surplus funds November 1, as compared with January 1; also data con- 
cerning their San Francisco losses. The surplus funds of foreign com- 
panies are those of their United States branches: 
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SurPLuUs TO SAN FRANCISCO 
POLICYHOLDERS. CONFLAGRATION Losses. 
NAME AND LOCATION : 
OF COMPANY. Net Paid in Unpaid 
January | November | _ Losses Cash November 
1, 1906. 1, 1906. | Incurred. |Nov. 1,06.) 1, 1906. 
Aachen & Munich, Aix-la Chap. $628,455, $166,441) $1,691,429) $1,155,431) $501,915 
pO EET 11,036,011; 8,360,641) 2,918,990) 2,716,867 202,123 
Agricultural, Watertown......... 1,357,262 887,195 869,470 760,551 108,919 
Albany, Albany...............-- 502,393 Wee... Vesa 0 0 Geteeenl 1 eee 
Alliance, London. hire uwareeee | ae 1,911,459 903,873] €1,007,586 
American Central, St. Louis..... 2,431,518) 41,173,154) 1,610,403] 1,585,938 24,865 
American, New: <i soatak ait 3 Pe EE kc aekd © Raunead » Sacer 
Assurance Company of America. 623,504 306,177 400,750 193,696 207,054 
Atlas, London ; 801,637 615,06% 1,729,518} 1,558,878 161,640 
Sritish America, Toronto......... 496,407 420,871 718,539 502,242 216,297 
British-American, New York...... 318,722 231,428 158,461 119,265 39,196 
Buffalo Commercial, Buffalo, N.Y. 332,523 Re! | ee meee tees se 
Buffalo German, Buffalo, N. Y....{ 1,834,628) 1,682,144 259,022 220,529 38,493 
Caledonian-American, N.Y...... 291,778) 221,579 76,956 53,357 23,599 
Caledonian, Edinburgh.......... 667,260 280,820} 2,392,719} 1,656,717 736,002 
Camden Fire, Camden........... 916,340) oe ee an,” casteane™ xaos 
City of New York......2002+005- See! ST oesaat \loteteel cicseas 
Cologne Reinsurance, Cologne... . 458,960) 434,683 858,000 743,000 115,000 
Colonial Assurance, New Y ork... 330,255, 328,530 19,342 12,367 6,975 
Commerce, Albany...........-.- os i ee eee 
Commercial Union Fire, N. Y..... 330,124) 271,683 111,893 45,890 66,003 
Commercial Union, London ..... 1,570,994; 2,010,840) 1,936,005] 1,063,228 872, 777 
Commonwealth, New York....... 1,004,977; 1,056,291 13,160 |) | eee 
Connecticut, Hartford........... 2,693,973) 1,908,157) 2,452,111] 2,284,627 167,484 
Continental, New Nork.......... 9,424,225; 8,626,412) 1,749,871] 1,749,871} ...... 
County Fire, Philadelphia........ co ce Hil eS | Sie Sk CEI 
Delaware, Philadelphia.......... 896,368; ...... 585,699 525,699 60,000 
Dutchess, Poughkeepsie.......... 375,519) a98,068| 433,628 255,510 178,118 
Eagle Fire, New York............ 676,072) 393,302 497,602 340,413 157,189 
Empire City Fire, New York...... 288,345) 288,969 67,499 48,246 19,253 
Equitable F. and M., Providence. . 638,591) 426,220 264,750 are 
Federal, ersey City........+.00. 1,356,185) 687,220; sg. us 483,669} ...... 
Fidelity, New VYork..............|  ssses. | 2,141,579 SnD ed = ee 
German Allis ince, Ne ww TOK... 55. 1,029,132} 871,015 256,537 243,000 13,537 
German- American, New York.... 7,942,675 6,646,204) 2,297,830) 2,184,998 112,832 
German, Freeport............... 2,152,065 224,669! 2,874,014) 1,048,118] 1,825,896 
Germania, New York............ 3,889,661; 2,024,496) 2,050,331} 1,473,440 576,891 
Girard F. and M., Philadelphia.... 997,864 REG, kstmeecich 6 wheeeeGh. cheuers 
Glens Falls, Glens Falls.......... 2,794,065, 1,963,740 997,330 902,441 94,889 
Globe and Rutgers, New York....| 1,656,147) 1, ‘603, 842 727,114 608,318 118,796 
Hamburg-Bremen Fire, Hamburg. | 504,268 491, 196} 1,582,502} 1,083,750 498,752 
Hamilton Fire, New York........| 154,328 243,339 eae 2,445 
Hartford, Hartford..............| 6,374,820) 4,695,284) 6,766,937] 6,539,523 227,414 
TS eee 11,720,501; 10,461,758) 2,125,721) *1 "957, 151 168,570 
Hanover Fire, New York......... 1,925,516 1,513,013} 1,398,035] 911.982] 486,053 
Indemnity Fire, New York........ 294,786 226,267 122,441 72,674 49,767 
Law Union and Crown, London ... | 576,037 310,779| 1,707,412) 1,568,150 139,262 
Liv. and London and Globe, Liv... 5,262,280) 5,217,199} 4,003,566) 3,838,820 164, 746 
Liv. and London and Globe, N Y. 407,386 ROGUE  swreeel .ccaesel species 
London Assurance, London’ [Fire] 857,682 608, 07 4,675,409] 4,383,193 292,216 
London and Lancashire Fire, Liv..| 1,149,732} 1,245,631) "| 3,630,605) 3,232,658 397,947 
| 
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SURPLUS TO SAN FRANCISCO 
POLICYHOLDERS. CONFLAGRATION Losses. 
NAME AND LOCATION 
OF COMPANY. Net Paid in Unpaid 
January | November| Losses Cash November 
1, 1906. 1, 1906. | Incurred. |Nov.1,’06.| 1, 1906. 

| 
Lumber, New York............-- 311,890 Die. ae | eéxieet “See 
Lumber Mutual, Boston.......... 138,405 Peet | sana! Geeeneb ~arccwes 
Lumbermens Mutual, Mansfield. . 143,741 PR © > oatereh --gamnaah | ukmacmie 
Mercantile F. and M., Boston..... 468,281 671,691 487,128 401,120 86,008 
Michigan F.and M............. 682,687 558,000 385,935 385,935, ...... 
Milwaukee Fire................. 355,285] 295,401 181,593 162,031 19,542 
Milwaukee Mechanics........... 1,557,210 1S SCS) Sere et Seer ae 
Moscow Fire, Moscow........... 658,859 427,503 278,792 241,917 36,875 
Munich Reinsurance, Munich.....| 1,289,221 866,767) 2,249,973) 1,931,985 317,988 
Nassau, Brooklyn............... 451,458 310,074 187,599 136,537 51,062 
National Fire, Hartford.......... 3,314,305] 2,067,279} 2,569,578) 2,415,016 154, 562 

National Lumber............... 247,379 OS haa | a elptests 

New Brunswick Fire............. 244,522 CT Sane eer 

New Hampshire Fire, Manchester.| 2,237,648] 2,143,872) = ......) ca aaee 
New York Firef...............- 261,682 71,925 243,306 151,006 92,300 
Niagara Fire, New - eeeeee| 2,810,412) 1,576,743) 2,130,399) 1,948,309 182,090 
Northern, London.. seseeeee-] 1,865,348} 1,152,018) 2,317,298) 2,102,846 214, 452 
Northern, New <7 ere 450,996 491,704 2,467 ve | are 
North British & Mercantile, N. Y.. 696,026 749,910 13,500} _—s«......- 13,500 
North British and Mercantile, Lon.} 2,939,531] 2,804,876] 3,201,138) 2,904,500 296,638 
North River, New York.......... 790,895 567,257 380,717 231,555 149,162 
Northwestern F.and M., Minn.... 369,611 8 | | eS ete | me ere 
Northwestern National........... Pe i 2k a ee ee 
Norwich Union Fire, Norwich.... . 891,798 208,271} 1,434,471) 830,726 603,745 
Orient, Hartford................ 1,297,529 718,335 792,981 635,091 157,890 
Pacific Fire, New York........... 368,792 352,469 55,176 27,247 27,929 
Palatine, London................ 1,069,663} 1,380,435) 1,693,007 855,343 837,664 
Pelican Assurance, New York.... . 319,803 259,199 468,147 389,414 78,733 
Peter Cooper Fire, New York... . . 231,906 200,515 52.503 39,097 13,406 
Phenix, Brooklyn............... 3,236,779] 1,408,957} 2,988,122} 2,717,209 270,913 
PRORMIZ, EOMGON 6 6.6 6 6:5: 0:00:60 0:0 1,295,271) 1 "543,608 2,471,383) 2,236,929 234,454 
Phoenix, Hartford............... 4,380,939] 3,113,941} 1,771,104) 1,675,773 95,331 
Providence Washington ......... 1,168,039 631,411 792,659 691,235 101,424 
Prussian National, Stettin........ 486,017 351,772 933,028 807,997 125,031 
Queen, New York............... 3,722,651) 2,749,494) 1,588,571) 1,457,160 131,411 
Queen City Fire, Sioux Falls...... 310,441)... 202,602 118,664 83,938 
Rochester German, Rochester... . . 689,659 834,532 603,902 435,735 168,167 
Rossia, St. Petersburg............ 733,245 460,850} 1,172,503 700,316 472,187 
Royal, Liverpool................ 2,852,126] 2,615,360} 4,635,553) 4,277,768 357,785 
Royal Exchange, London......... 894,225 934,628} 2,948,028} 2,887,395 60,633 
Salamandra, St. Petersburg....... 589,255 546,106 322,255 275,424 46,831 
Scottish Union & Nat’l, Edinburgh} 3,338,058] 2,513,499] 1,050,637 904,248 146,389 
Seaboard F. and M., Galveston.. . 306,980 278,126 25,470 22,345 3,125 
Security, New Haven............ 861,005 659,325 430,968 332,139 98,829 
Skandia, Stockholm............. 442,735 360,380 643,427 593,163 50,264 
Southern, New Orleans. . 343,612 351,384 2,500 a eee 
Springfield F. and M.., Springfield ld. 3,966,024) d2,735,627| 1,617,958) 1,555,486 62,472 
Spring Garden, Philade Iphia. 702,884 | ees ais ee Se ere 
State Fire, Liverpool soeiatns's aveecacera 302,602} ~=«...... 1,243,956 970,22? 273,734 
Stuyvesant, New York........... 352,112 242,730 149,777 87,820 61.957 
SUN, MAMMINOND 5 5:9:0:019-6:0.0.0,5 5:00.00 -0's | 873,275 953,638 1,674,689) 1,500,383 174,305 
Svea Fire and Life, Gothenburg. . 371,343 420,971 830,413) 710,008 120,405 
‘Teutonia, New Orleans eae e), 386,624 358,428 307,296) 285,876 21,420 
WOON, TONGON), 00666 ccc ccc e eee | $70,314 667,196) 3,176,792| 3,024,915 151, 876 
Union Fire, Buffalo.............. | 312,279 802,667; i... Re Be 
United States — New York . 311,330 283, 370) 142,336) 83 596 58,740 
Victoria OS eS eae >... ae 46, 410) Ct ) 
Virginia State, Richmond........ 585,796 400,719) a a ere | at a 
Westchester, New York..........| 1,978,128} 1,225,007) 952,242 898,951 53,291 
Western, Toronto bame eb eck Bee | 782,945 514,730) 956,742 731,791 | 224,951 
Williamsburgh City Fire, Brooklyn} 1,742, 093} 1 ,037, 1096) 885,901) 612, eet 273,060 





*Net, after deducting reinsurance. aImpairment $101,932. 6 Impairment $128,389 
c After deducting $521,090 saved by compromise. d As of June 30, 1906. e Funds to pay 
remaining losses to be sent from home office. f Impairment $198,075. + Reinsured in New 
Hampshire Fire May 4, 1906; ceased business; in liquidation. _$ Corporation dissolved by 
or der of court, November 28, 1906. —_¢ $473, 750 remittance received from home office since 
October 31st for payment of remaining claims. 





—The German of Pittsburg has entered Connecticut. 


—George F. Grant, San Francisco manager of the Franklin Fire of Philadel- 
phia, died recently after a long illness. 

~The Buffalo German has reinsured its Pacific Coast business in the Jefferson 
Fire of Philadelphia and ceased writing business in that field. 

—Elsewhere in this issue appears an advertisement for a capable special agent 
acquainted with the field surrounding Chicago. An opportunity is offered for 
such a man to build up a Western department. 

—New York and Chicago agents and brokers possessing facilities for securing 
a good class of surplus line risks for a strong foreign company would do well to 
correspond with the company which advertises in another column for connections 
of this nature. 

—The report of the special committee of the board of trustees of the San 
Francisco Chamber of Commerce on insurance settlements has been issued. The 
report says in part: ‘Unquestionably, taken all in all, the companies have done 
remarkably well. An immense sum of money had been paid into this city, a 
far larger sum than companies have ever been called upon to pay at one time 
before. In spite of the earthquake, in spite of the nearness in time of the Bal- 
timore and Toronto conflagrations, the companies will finally have paid un- 
doubtedly in the neighborhood of eighty per cent of the amount of insurance 
involved. At Chicago there was fifty per cent paid; at Baltimore, ninety per 
cent. The remarkable difference between the showing made by the companies at 
San Francisco.and at Chicago, where there were forty-six that failed, shows the 
great progress that has been made in the thirty-five years in fegitimate under- 
writing. And yet the San Francisco experience clearly points the way to 
needed improvements.” 
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December 13, 1906] 


Casualty, Surety and Miscellaneous 


Contributory Negiigence Clause Inoperative. 

The Supreme Court of Michigan has just decided a case between the 
United States Accident Association and W. M. Hunt of Kalamazoo, in 
which it is held that companies cannot avoid liability because of ordi- 
nary contributory negligence. Hunt broke his ankle while playing in- 
door baseball by running past first base and colliding with a brick wall. 
The accident company refused to pay the claim on the ground that 
Hunt had violated a clause in his policy that bound him not to volun- 
tarily or unnecessarily expose himself to danger. In rendering its 
decision the Supreme Court said that accident insurance contracts would 
be shorn of much of their value if ordinary contributory negligence could 
be interposed as a defense. 





United Surety Affairs. 

Last week several meetings of the stockholders and directors of the 
United Surety were held and culminated in the resignation of Presi- 
dent W. G. Hoffman. His successor will probably be selected at a meet- 
ing to be held in about a week. Meanwhile Vice-President and General 
Manager George C. Brown will act as president. Ernest J. Knabe, Jr., 
the new controlling spirit in the company, is said to regret the retire- 
ment of Mr. Hoffman. (?) At a stockholders’ meeting preceding that 
of the directors, Ernest J. Knabe, Jr., William Knabe and E. R. Hoff- 
man were elected to the directorate. Stewart S. Janney resigned as a 
member of the executive committee and the two Knabes and E. R. 
Hoffman. Action on the proposed assessment on the stock was deferred. 
It is said that the controlling interests are seeking more stock. 





Casualty Notes. ; 

—The Pacific Coast Casualty has entered Michigan and appointed 
Wrock & Watson, State agents. 

—Charles E. Carr of the plate-glass department of the Peoples 
Surety, will leave the service of the company to-day. 

—William A. Rogers, superintendent of agents for the Casualty Com- 
pany of America in this city; has been appointed manager of the acci- 
dent and health department in Greater New York. 

—To-morrow the underwriters of teams liability insurance will meet 
at the offices of the Fidelity and Casualty Company in this city to dis- 
cuss important questions regarding this branch of the business. 

—The Standard Life and accident of Nashville has filed amended 
articles of incorporation showing an increase of its capital from $250,000 
to $500,000. The number of directors has been reduced from thirty to 
fifteen. 

—The Hartford Steam Boiler had a $10,000 policy on the boiler of the 
J. P. Harney Shoe Company of Lynn, Mass., which exploded last week, 
and as this covers all damage exclusive of the fire damage, it will be a 
total loss. The boiler was of the lapped seam tubular type, eighteen 
feet six inches long over all. 

—‘‘Among Ourselves” is the title of an eight-page quarterly publi- 
cation issued by the Pennsylvania Casualty Company. The paper con- 
tains testimonial letters, a list of claims paid by the company during 
the qvarter, and some excellent articles which should prove of much 
value from an advertising standpoint. 

—Suits are pending against two prominent physicians of Cincinnati, 
George A. Fackler and John C. Oliver, for $10,000 damages by William 
G. Doll. After an automobile accident Doll volunteered a strip of cuticle 
to aid a friend who was injured. While under the influence of an 
anesthetic, he claims that 42 inches of cuticle was taken from him and 
he asks damages accordingly. 

—The Attorney-General of Michigan has ruled that, owing to an 


error, the corporate existence of the Northern Accident Company of De- 


troit was not canceled by the contract of reinsurance entered into some 
time ago with the National Casualty Company of Detroit. The Northern 
will continue in business, but will change its name to Imperial Casualty 
Company of Detroit. 

—The United States Accident Association of Detroit is being reorgan- 
ized as a stock company under the name of the United States Life and 
Casualty Insurance Company, with capital of $100,000, all of which has 
been provided for, and will write both industrial and ordinary business. 
The company will begin business on January 1, and A. C. McGraw, who 
has managed the United States Accident Association, will hold a similar 
position with the new company. 
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Surety Notes. 

—Thomas F. Ryan has resigned as a director of the American Surety. 

—R. R. Gilkey, who has been acting manager of the Chicago office of 
the American Surety since the death of Daniel T. Hunt, has been ap- 
pointed manager. 

—The Western Surety Company of Sioux Falls, S. D., is said to have 
collected $14,000 in premiums last year on all classes of bonds, including 
criminal bonds. The company claims a capital of $50,000 and a deposit 
of $20,000 with the South Dakota Insurance Department. The concern 
dees a local business, and is officered by John A. Bowler, president, and 
Joseph Kirby, secretary and treasurer. 

—In the court house injunction suit at Cleveland, letters were read 
from the American Bonding Company and the Title Guaranty and Surety, 
declining to furnish bonds to contractors before the contracts were let. 
The companies contend that the contractors may submit bids that the 
companies could not guarantee or might be detrimental to their busi- 
ness. The contractors held that the requirement that they should name 
their boadsmen in their bids prevented fair competition. 

—The case of the Americar Bonding Company against the Territory of 
Oklahoma has been appealed to the Oklahoma Supreme Court. This suit 
grew out of the failure of the Capitol National Bank two years ago. 
The bonding company guaranteed the Territorial deposits in that bank 
to the amount of $250,000. When it failed the Territory had on deposit 
$244,053.21, and that amount has since been reduced by dividends since 
the failure to $177,501.01. The Territory brought suit in the District Court 
here and obtained judgment for that amount against the bonding com- 
pany, which now appeals to the higher court. 





TOO LATE FOR CLASSIFICATION. 


Travelers Insurance Company to Increase Capital. 

The board of directors of the Travelers Insurance Con:pany of Hartford have 
authorized the president to apply to the legislature for an amendment to the 
company’s charter allowing an increase of capital from $1,000,000 to $10,000,000 as 
required. Stockholders of record will be allowed to subscribe for the new 
stock at the par value, which is 100. 





To Increase Capital. 

The Employers Liability Assurance Corporation -of London has decided to 
increase its capital by the issue of 25,000 new shares at £10 each, which repre- 
sents the unissued balance of the 100,000 shares of £10 each of which the capital 
ccnsists. These new shares will be issued at £7 10s. per share, being £2 paid 
up and a premium of £5 10s., the premium to be carried to reserve. The in- 
crease in capital is being made to meet the requirements of foreign and 
colonial governments as to investments and deposits. 





—Edmund Dwight, New York State resident manager for the Employers 
Liability Corporation, has returned from a trip abroad. 

—H. D. Chapman has recently resigned as agency director of the New York 
Life at Syracuse, N. Y., and has been appointed superintendent of agencies for 
the Capitol Life Insurance Company of Colorado, with headquarters at the home 
office in Denver. 

—Last week the positions of auditor, assistant auditor and foreign department 
accountant of the Mutual Life of New York were abolished. Auditor C. A. 
Preller and Assistant Auditor C. C. Greatsinger have been retained, and W. L. 
Simrell has been appointed auditor of domestic accounts, and F. C. Denning, 
auditor of foreign accounts. 





REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled “‘Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 





Atlanta Birmingham Fire Insurance Company, Birmingham, Ala. 


Attorney-General Massey of Alabama, acting for the State Insurance Depart. 
ment, has secured the appointment of A. C. Sexton as temporary receiver for 
the Atlanta Birmingham Fire. Mr. Sexton has gone to Atlanta to take charge 
of the office of the company in that city. 


‘ 


American Fire and Marine Insurance Company, Minneapolis, Minn. 


The American Fire and Marine has been organized at Minneapolis, and is 
expected to commence business early next year. The new company is to have a 
capital of $500,000 and a surplus of $250,000, and will transact a general business 
throughout the United States, operating on tariff lines. Charles W. Higby, 
who has resigned as Western manager of the Hanover Fire, is to be president; 
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Fred. A. Hubbard, assistant Western manager of the Hanover Fire, goes with 
the new company as secretary and treasurer, and V. M. C. Nelson, from the 
Chicago office, becomes cashier. The dircctors are the following: F. M. Prince, 
president First National Bank; F. E. _Kenaston, vice-president of the National 
Bank of Commerce and president of the Minneapolis Threshing Machine Com- 
pany, who will be vice-president of the company; Horace M. Hill, of Jenny, 
Sample, Hill & Co., wholesale hardware; G. F. Piper, vice-president Chamber of 
Commerce; E. ( arner, president Midland Linseed Oil Company; F. 
Wellcome, president Union Investment Company; S. A. Harris, president 
National Bank of Commerce; C. T. Jaffrey, vice-president First National Bank; 
John Lind, ex-Governor of Minnesota; John McMillan, president Empire Ele- 
vator Company and Osbora-McMillan Grain Company; Charles S. Pillsbury, 
capitalist; J. L. Washburn, attorney, Duluth; W. p. Douglas, Douglas Bros., 
Cedar Rapids, and O. A. Robertson, president Northwest Colonization Com- 
pany, St. Paul. 


Citizens Fire Insurance Company of Charlestown, W. Va. 

Forrest W. Brown, N. C. Brackett, W. F. Alexander, Robert L. Withers, W. 
O. Norris and R. W. Alexander, as organization committee, have issued a 
prospectus of the Citizens Fire Insurance Company of Charlestown, W. Va. 
The authorized capital is $200,000, stock to be sold at 150, giving $100,000 surplus. 





Dixie Fire Insurance Company, Greensboro, N. C. 


The statement of this company, as filed with the New York Insurance Depart- 
ment, shows assets, $750,000; capital, $500,000; net surplus, $250,000. Among its 
resources were $10,000 in State of Georgia bonds, $250,000 in United States 
bonds, and $469,962 of cash in banks. 


Firemans Fund Insurance Company, San Francisco, Cal. 


Over nine-tenths of all direct policy claimants have accepted this company’s 
plan of settlement, viz., 50 per cent of the adjusted claims in cash and 50 per 
cent in fully paid stock of the company, par $100 a share, taken at a valuation of 
$500 per share. Twenty per cent on its losses were paid in September and 30 
per cent more is now being paid. Orders are also being distributed for the 
shares of stock representing the remaining 50 per cent, which will be issued so 
soon as the necessary legal formalities in connection with same can be com- 
pleted. In accordance with its agreement, the company has levied an assessment 
of $300 per share on stockholders. The final step in the rehabilitation of the 
old Firemans Fund will be the purchase from the new corporation of the 
agency plant and outstanding business which was sold to it last May. 


Freeport German Fire Insurance Company, Freeport, III. 


J. Herbert Anderson & Company of Chicago announce the organization of a 
new fire company to be known as the Freeport German Fire, with headquarters 
at Freeport, Ill. It is expected that the company will be ready for business by 
January 15, with a capita of $200,000 and a like amount of surplus. Brown, 
Anderson & Young will be Cook county (Illinois) managers. 


Mercantile Fire Insurance Company, Denver, Col. 


This company reports that it began business March 1, 1906, with a guaranty 
trust fund of $30,000, consisting of $10,000 cash and twenty secured notes of $1000 
each, and that it is not 2n assessment company, but conducts its business on the 
cash plan. Of its premium receipts, 37 per cent is allotted to expenses and 
63 per cent is set aside solely for the payment of losses and the maintenance of 
a guaranty trust fund. In the first eight months of business the premiums 
aggregated $16,975 and the losses $2758. As of November 1, the assets were stated 
at $88,186, including guaranty trust fund, $30,000; special reserve fund, cash, 
$5260; general fund, cash, $214; uncollected premiums, $8775; furniture and 
fixtures, $573, and a few minor items. ’, J. Galligan is president, and J. R. 
Gardner is secretary and manager of this company and of the Merchants Mutual 
Fire Insurance Company of Denver. 








Merchants Mutual Fire Insurance Company, Denver, Col. 


This company commenced business March 1, 1904, and reported as follows as 
of September 29: Assets, $35,214, including guaranty trust fund, $17,548 (cash 
$1448, loans $16,100); special reserve fund, cash, $2146; general fund, cash, $8631, 
and loans, $800; uncollected premiums, $4777; assessable notes on three and five- 
year policies, $464, and other small items. The premiums received in the first 
nine months of 1906 were $25,273 (less $1851 reinsurance, and $460 rebates), and 
losses amounted to $6887. The loans mentioned consisted of first trust deed loans, 
seven being on improved Denver property, and one ($2000) on twenty-eight acres 
adjoining town of Loveland. On January 1, 1905, the company ceased doing 
business on the assessment note plan, and now does a cash premium business; 
37 per cent of premiums is set aside for expenses, and 68 per cent is used for 
loss payments and the maintenance of a guaranty trust fund sufficient to rein- 
sure all risks in force, and which “‘is liable for no purpose except payment of 
W. J. —- is president, and J. R. Gardner 


fire losses in case of emergency.” E J 
of the Mercantile Fire Insurance 


is secretary and manager of this company an 
Company of Denver. 





North Coast Fire Insurance Company, Seattle, Wash. 
This company, which is at present a mutual, will, it is understood, reorganize 
on the stock pian, with a capital of $250,000, early in 1907, under the management 
of James McBurney. 





Pacific Fire Insurance Company, Seattle, Wash. 
This company was recently organized by Weymouth & Larsen, and expected to 
commence business about March 1, with a capital of $200,000 and a surplus of 
$100,000 





Prudential Insurance Company of Tazewell, Va., and Atlanta, Ga. 


Judge Scott of the Law .and Equity Court, Richmond, Va., recently appointed 
E: A. Catlin receiver for the Prudential. The application was made by Virginia 
policyholders of the companies whose claims are unsatisfied. 





Seaboard Fire and Marine Insurance Company, Galveston, Tex. 


Statement October 31, 1906: Assets, $327,875; paid-up capital, $250,000; net sur- 
pins, $28,126; San Francisco losses, net, $25,470; paid in cash, $22,345; unpaid, 
125. 





South German Fire Insurance Bank, Munich, Germany. 


It is understood that, owing to heavy losses at San Francisco, the subscribed 
capital of this company will be called in, and that the gg “od will consolidate 
with the Alliance Insurance Corporation, Ltd., of Berlin, Germany. The latter 
company is licensed in California, where it writes marine insurance. The San 
Francisco losses of the South German, including direct “surplus lines” and re- 
insurances, are estimated to have reached $750,000. 
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Transatlantic Fire Inurance Company, Hamburg. 


It is reported that the above-named company has reinsured its entire out- 
standing liabilities in the Albingia of Hamburg. 





West Virginia Fire Insurance Company, Charleston, W. Va. 


Arrangements have been completed for the launching of a new stock fire 
company at Chagleston, W. Va., to be known as the West Virginia Fire. It 
will have a capital of $200,000 and a surplus of $100,000. J. Walter Scherr, who 
has been connected with the Auditor of State’s office for the past eight years, 


will become secretary and general manager of the company. 








AGENCY MANAGER WANTED. 


Exceptional opportunity for first-class manager of 
agents, either upon a commission basis or upon a fixed 
salary, with a reputable and re ponsible legal reserve 
company. In replying, kindly state what commission or 
salary is expected. Address ‘‘SECRETARY,”’ 

care THE SPECTATOR COMPANY, 
135 William St., New York. 








Surplus Lines. 


A London Insurance Company of unquestionable 








_ standing is open to appoint Agents in New York and (or) 


Chicago, for the purpose of accepting American surplus 
(Fire) lines, with preferential arrangements for Sprink- 
lered Risks. 

Communications indicating facilities possessed for 
obtaining the business, giving some idea of the probable 
premium income which might be expected from it, and a 
rough schedule of Limits on any one risk, etc., and stating, 
fully, Agency Terms required, should be addressed to ‘‘X”’, 
care of Messrs. C. & E. LAYTON, 

56 Farringdon Street, London, E. C., England, 








Egency Wants. 
WANTED 


By an old and successful American Fire Insurance Company with no San 
Francisco losses, a hustling special Agent to develop gradually states around 
Chicago. Must be thoroughly familiar with Cook County business, intention 
being to organize a Western Department. Good opportunity for advance- 
ment; all replies confidential. Address Cook County Special, care of THE 
SPECTATOR COMPANY, P. O. Box 1117, New York. 











Incorporated Company desires to secure General Agency contract for 
prominent Life Insurance Company for State of California. Will guarantee 
$600,000 first year, one million annually thereafter. Twenty years’ experi- 
ence in the business. Want top contract, no advances. Will buy established 
Address P. M. CAROE, Secretary, 1958 West 22nd Street, 

Los Angeles, California. 


business. 








WATCH THE DATE OF EXPIRATION OF AGENTS’ LICENSES. 


FIRE INSURANCE LAW CHART. 


A new, revised and enlarged edition of this convenient Chart has just been 
issued by THE SPECTATOR COMPANY. It contains a Summary of Special State 
Laws Relating to Statements required of Fire Insurance ompanies, States 
Having Standard Policy and Valued Policy Laws, Resident Agent Law, rg 
Relative to Co-insurances and Laws Prohibiting Compacts and Reinsurance in 
Unauthorized Companies. The Chart also states Whether Home Office mente. 
ments are Required of Foreign Companies, gives the Final Date When Annua 
Statements may be Filed, Charges for Filing Statements, When Tax Statements 
are Required, the a gal Expiration of Local Agents’ Licenses, and the 
Amount of Tax Required. 

The Chart is 16 by 23 inches, brass tipped top and bottom, and is printed = 
excellent bond paper, so that it may be hung up in a convenient place for ready 
reference. $1.00 per copy. Special prices quoted for quantities. 


THE SPECTATOR COMPANY, 
185 WILLIAM STREET, NEW YORK. 
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